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PAID-UP 

OIL  AND  GAS  LEASE  NO.  (MF  111967) 
GENERAL  LAND  OFFICE 
AUSTIN,  TEXAS 

s^srsL^s '^^^^^^^  ?**  Generai  Land  °ffice  ^ s-  * 

"Lessor,  hereunto  authorized  by  the i  Schod  Land  Rotn  No*  Congress,  Austin,  Texas,  78701,  hereinafter  called 
Resources  Code  (hereinafter  called  N  R  c  V^T  T  TT"' '°  *"  Pr°ViSi°nS  °f  ChaPters  32  and  &  <*  the  Natural 
Land  Board  and  Da'e  Prope^  LLC  whoseTd  '    ^nft  Pr°mul9ated  *  the  Schoo 

hereinafter  called  "Lessee"  '       '        6  3ddreSS  'S  500  Taylor  Street>  Suite  6°°.  «■  Worth,  TX  76102 

receipt  of  which  iXeby  ^ZZVl^Zl^ZT  ?»"  Hu"dred  ^  ^  ^00  ($  18,882.50) 

hereby  grant,  lease,  and  tot  unto  Lessee  the  land  Lvered  htfh  *9™ments  of  Lesse*  hereinafter  contained,  does 
exploring,  drilling,  mining  and  operaS for  p^Sn^d^Jn^.  *  the  eXClusive  ri9ht  °f 

land  covered  hereby.  The  land  covered  SSSS  *  hf  Pr0dUOed  fr0m  the 

Texas,  and  is  described  as  follows:  S  '°Cated    the  County  of  Tarran«  State  of 


ROYALTIES:  As  royalty  Lessee  covenants  and  agrees: 


of  all  oil  ^ucJ°a^^;i^^^^  P£?  ""e  Lessee  may  connect  its  well,  the  equal  1/4  part 

average  posted  market  price  ofsuch  1/4  part  ofsuch  oil'  ImZtT^T  ?     °Pti°n  °f  LeSSee' t0  ™  Les*°r  »e 
Lessor  interest,  in  either  case,  to  bear  none^o^ 

amount  rlzed ?  S^^^e^^^^r'  ^  ?f  (1)  ^  S°'d  * leSSee  1/4  of  *e 
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on  iands^ith  wh^  .^^^^ffi^a8  *"?  *  ^  ^  °"  Said  land  0r 

are  shut-in,  this  lease  shall,  nevertheless,  contfnue forcfas  Lion'  Z  !  of  prod"c,n9  011  °r9^,  and  all  such  wells 
so  long  as  said  wells  are  shut-in,  and  thereafter  ^^Z.^SZS^^  S^SSST  ** 

-Pab/°fbeing^^ 

furmsh  facilities  other  than  well  facilities  and  ordinal  tease  feezes  of  flowTnS  f5365,5"311  "ot  bS  °bli9ated  to  insta"  or 
be  reared  to  settle  labor  trouble  or  to  market  ^pX^^^l^,or'  a"d  leaSe  tank'  and  *hal,  not 

ninety  JLJLXZ  ^SlStttt  ^  f  ?*?  W6"S  ^  ShuWn  for  a  peri°d  <* 
sa,d  ninety  day  period,  lessee  shall  pay  or  tender  by  check  of  t^l  °"  Sa'd 'a"d' then  at  or  before  *e  expiration  of 
shall  make  like  payments  or  tendersat  o  befor Xett<t  of  each  .nniv?  ty'  "fiT  °f  $  2500  per  acre  Lessee 
period  if  upon  such  anniversary  this  lease  is  be  naVr,ntinneH  LfT  anni^sary  of  the  expiration  of  said  ninety  day 
Each  such  payment  or  tender  a,a» be made  to  he pa" noTZf^  ™SOnt  °f  th,e  provisions  °f  thi*  PWPh. 
royalties  which  would  be  paid  under  this  lease  f  Z  JSte f.l       !,         f  °f  Payment  wou|d  be  entitled  to  receive  the 
release  as  provided  in  pa^n^SoT^tte^^^^SJ?^         Sha"  impair  lessee's  ri9ht  <° 
hereunder  shall  rest  exclusively  on  the  then  ^^^^ 

the  follo^gAmSeS  "  kM  Sha"  be  paid  to  *e  Commissioner  of  the  Genera,  Land  Office  at  Austin,  Texas,  in 

s°  g    zzsz  zzsz^z     on  °r  re  the  5,h  day  °f  the — ™- 

the  15th  day  of  the  second  month  ^         oSS,    '  J\ \*"  ^  °ffice  0n  orbefore 

or  other  authorized  agent,  completed  in  the  form Inrt  TJl  pr0duCt'°n'  acc°mpan'ed  by  the  affidavit  of  the  owner,  manager 
amount  and  disposition  of  all  K^p^aT^S^u^^,^  ?«  ^  3nd  sh°win9  «°  9-ss 
documents,  records  or  reports  confirming  the  cross  Jr^^l  h  I  °"  a"d  gaS'  t09etner  witn  a  CCW  <*  a" 
readings,  pipeline  receipts,  gas  line  rS an i ITZ^T '  P°f°n  and  market  Value  indudi"9  9a*  ™ter 
tanks,  or  pools  and  gas  lines  or  gas  storaj  and  an oKe^ZT™™6/  0,l>amOUnt  Pr°dUCed  and  put  *  Pipelines, 
to  verify  the  gross  production,  d.spos itio^and  ma*et  vie  T»Tr  ^  ^  Generai  Land  °ffice  maV  ^ 

Lessee  herein  must  be  filed  n  the  l^^^,  I^if8   "  °f  3  manager  or  a9ent  to  a«  ^  the 

schedule,  summary  or  other  remittanc Tad ZZZ^l^J^'T^  be  accompani^  "y  a  check  stub, 
royalty  being  paid  on  each  lease  If  Lessee JT^rolZn     3hf  ^  °ffi°e  lease  n^berthe  amount  of 

due,  the  Lessee  owes  a  penalty  of  5*  on *e  1  ^  <30)  ****  r°ya,ty  payment  was 

(30)  days  late  shall  accrue  a  penalty  of  0%  oHhSf  due  t  $25 00  IhT"  *  ^  Paym6nt  WhiCh  iS  °ver  ^ 
royalties  shall  accrue  interest  at  a  rate  of  12%  peryeTltZe  eTSb^T^  "  additi°"  t0  a  penalt* 

overdue.  Affidavits  and  supporting  documents  which  a'e  not  ^d  wneTdTSThT"'"9        **  SiXty  (60)  days 

General  Land  Office  administrative  rule  which  is  Zl»  Z ^w!t  k  J8"  'nCUr  a  penalty  in  an  amou"t  set  by  the 
due.  The  Lessee  shall  bear  all  respond  for  oavinn  Z  Z  ?"  thS  aff'daVitS  0r  supportin9  documents  were 

provided  herein.  Payment  of  the  Z^SJ^2  ^    ?  *  *  ^  33  PreSCTibed  by  the  due  date 

provided  by  law  nor  act  to  postpone  me  date  on  whth  f^L  V  t0  pr0hibit  the  State's  ri9ht  °f  f°rf^ture  as 

apply  in  cases  of  title  dispute  as  to  fhe  State  s  t^T^^T^  abWe  ^  pr0visions  sha"  not 

market  value.  The  State  shall  have  fir^t  7^,,^  T^l  Z Tl^l  °  °  at  P°rt,on  of  the  ro^'ty  dispute  as  to  fair 
the  payment  of  a„  unpaid  royalty  and  other  sumTc^  Z  Z^&££^*»*~»~>>* 

■ease  wi*  any  o^^^ts^e  ^  '°  P°0' "  Unife  ^  'and  — d  by  this 

horizons.  Units  pooled  for  oil  henjunosnS^eSl  ^0  acres  la.h     '  ^  38  <°  3ny  °r  3"  minerals  °r 

-effe.veforallpurp.sesofthLease^^^ 
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c^^'fj^  "0t  effeCtiVe'y  P°0led  °r  mitiZed  Any  °perations  conducted  on  a»y  P*«  of  such  unitized  land  shall  be 

" a nil  a , cTdloIhe^' PaZTf  T^'  "  °Perati0nS  C°ndUCted  ^  Said  land  -der  .hi  ease 
i thi fi«Z  6d  by  th,S  lease  within  each  suoh  unit  (°r  to       separate  tract  within  the  unit 

"    ~S  SeParate  tracte  »ithi"  *e  unit)  the  proportion  of  the  total  production  of  unitized  n^ne"m  the  uni 
after  deducing  any  used  ,n  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  3^  such 

Toca^ ha^SeeaH7rth: tearS  t0  ^ t0ta'  °f  SUrfaCS  -it ,r4  unh  and  he  odUction 

shut-in  gas  we,,,  or  ope.tions^^ 

ihduded^^Ss^  £££  L3nd  0ffiCS  3        °f  "*  Unit  deSi9"ati0n'  WWCh  «*  * 


re.,nqu,shment  w,il  no.  have  the  effect  of  releasing  Lessee  from  any'iiability  tteXre  ^Jtor  *t  State 
operations  ^  Sha"  ^  ^       ^  ^  ^  °f  °"  «*  935  PradUCed  fr°m  said       -  ai. 
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or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action 
by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after 
service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all 
or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its 
obligations  hereunder.   If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1) 
sufficient  acreage  around  each  well  as  to  which  there  are  operations  to  constitute  a  drilling  or  maximum  allowable  unit 
under  applicable  governmental  regulations,  (but  in  no  event  less  than  forty  acres),  such  acreage  to  be  designated  by 
Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations. 

9.  FORCE  MAJEURE:  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not 
being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting 
operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation,  (whether  or  not  subsequently  determined 
to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of 
Lessee,  the  primary  term  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days 
following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had 
not  occurred. 


I0-  CESSER  ESTATE  CLAUSE:  If  this  lease  covers  a  less  interest  in  the  oil  or  gas  in  all  or  any  part  of  said  land 
than  the  entire  and  undivided  fee  simple  estate  (whether  lessors  interest  is  herein  specified  or  not),  or  no  interest  therein, 
then  the  royalties,  and  other  monies  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall 
be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  lease  bears  to  the  whole  and  undivided  fee 
simple  estate  therein. 


11.  ASSIGNMENTS:  This  lease  may  be  transferred  at  any  time.  All  transfers  must  reference  the  lease  by  file 
number  and  must  be  recorded  in  the  county  where  the  land  covered  hereby  is  located,  and  the  recorded  transfer  or  a  copy 
certified  to  by  the  County  Clerk  of  the  county  where  the  transfer  is  recorded  must  be  filed  in  the  General  Land  Office 
within  ninety  (90)  days  of  the  execution  date,  as  provided  by  N.R.C.  Section  52.026,  accompanied  by  the  prescribed 
filing  fee.  Every  transferee  shall  succeed  to  all  rights  and  be  subject  to  all  obligations,  liabilities,  and  penalties  owed  to 
the  State  by  the  original  Lessee  or  any  prior  transferee  of  the  lease,  including  any  liabilities  to  the  State  for  unpaid 
royalties. 


lz  WELL  INFORMATION:  Lessee  agrees  to  forthwith  furnish  Lessor,  upon  written  request,  with  copies  of  all 
drilling  logs,  electrical  logs,  cores  and  core  records  and  other  information  pertaining  to  all  wells  drilled  by  lessee  either  on 
the  leased  premises  or  acreage  pooled  therewith,  when  requested  to  do  so.  Said  information  shall  remain  confidential  as 
required  by  statute. 

13.  SURFACE:  Notwithstanding  anything  herein  to  the  contrary,  it  is  agreed  that  Lessee  will  not  conduct  any 
exploration  or  drilling  on  the  surface  of  the  leased  premises  or  use  the  surface  in  the  exercise  of  any  rights  herein 
granted.  Any  development  of  said  land  shall  be  by  means  of  a  directional  well  located  off  the  leased  premises,  or  by 
pooling  of  said  land  with  other  land,  lease  or  leases  as  hereinabove  provided. 

14-  COMPENSATORY  ROYALTY:  Lessee  shall  pay  a  compensatory  royalty  if  this  lease  is  not  being  held  by. 
production  on  the  leased  premises,  by  production  from  a  pooled  unit,  or  by  payment  of  shut-in  royalties  in  accordance  with 
the  terms  of  this  lease,  and  if  oil  or  gas  is  sold  or  delivered  in  paying  quantities  from  a  well  located  within  2,500  feet  of  the 
leased  premises  and  completed  in  a  producible  reservoir  underlying  the  area  leased  hereunder  or  in  any  case  in  which 
drainage  is  occurring.  Such  compensatory  royalty  shall  be  paid  at  the  royalty  rate  provided  in  this  lease  based  on  the  value 
of  production  from  the  well  as  provided  in  the  lease  on  which  such  well  is  located.  The  compensatory  royalty  shall  be  paid 
in  the  same  proportion  that  the  acreage  of  this  lease  has  to  the  acreage  of  the  proration  unit  surrounding  the  draining  well 
plus  the  acreage  of  this  lease.  The  compensatory  royalty  shall  be  paid  monthly  to  the  Commissioner  of  the  General  Land 
Office  on  or  before  the  last  day  of  the  month  after  the  month  in  which  the  oil  or  gas  is  sold  and  delivered  from  the  well 
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causing  the  drainage  or  from  the  well  located  within  2500  feet  of  the  leased  premises  and  completed  in  a  producible 
reservoir  under  this  lease.  Notwithstanding  anything  herein  to  the  contrary,  compensatory  royalty  payable  hereunder  shall 
be  no  less  than  an  amount  equal  to  double  the  shut-in  royalty  and  shall  maintain  this  lease  in  effect  for  so  long  as  such 
payments  are  made  as  provided  herein. 


15.  FORFEITURE:  If  Lessee  shall  fail  or  refuse  to  make  payment  of  any  sum  within  thirty  (30)  days  after  it 
becomes  due,  or  if  Lessee  or  an  authorized  agent  should  knowingly  make  any  false  return  or  false  report  concerning 
production  or  drilling,  or  if  Lessee  shall  fail  or  refuse  to  drill  any  offset  well  or  wells  in  good  faith  as  required  by  law  and  the 
rules  and  regulations  adopted  by  the  Commissioner  of  the  General  Land  Office,  or  if  Lessee  should  fail  to  file  reports  in  the 
manner  required  by  law  or  fail  to  comply  with  rules  and  regulations  promulgated  by  the  General  Land  Office  or  refuse  the 
proper  authority  access  to  the  records  pertaining  to  operations,  or  if  Lessee  or  an  authorized  agent  should  knowingly  fail  or 
refuse  to  give  correct  information  to  the- proper  authority,  or  knowingly  fail  or  refuse  to  furnish  the  General  Land  Office  a 
correct  log  of  any  well,  or  if  this  lease  is  pooled  or  assigned  and  the  unit  designation  or  assignment  is  not  filed  in  the  General 
Land  Office  as  required  by  law,  the  rights  acquired  under  this  lease  shall  be  subject  to  forfeiture  by  the  Commissioner  and 
he  shall  forfeit  same  when  sufficiently  informed  of  the  facts  which  authorize  a  forfeiture,  and  when  forfeited  the  area  shall 
again  be  subject  to  lease.  However,  nothing  herein  shall  be  construed  as  waiving  the  automatic  termination  of  this  lease 
by  operations  of  law  or  by  reason  of  any  special  limitation  arising  hereunder.  Forfeitures  may  be  set  aside  and  this  lease 
and  all  rights  there  under  reinstated  before  the  rights  of  another  intervene  upon  satisfactory  evidence  to  the 
Commissioner  of  the  General  Land  Office  of  future  compliance  with  the  provisions  of  the  law  and  of  this  lease  and  the 
rules  and  regulations  that  may  be  adopted  relative  hereto. 


IN  TESTIMONY  WHEREOF,  witness  the  signature  of  the  Commissioner 
under  the  seal  of  the  General  Land  Office. 


e  General  Land  Office  of  the  State  of  Texas 


PATTERSON 
R,  GENERAL  LAND  OFFICE 


Approved: 
ML: 
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Exhibit  "A" 

Legal  Description 

5.395  acres  of  land,  more  or  less,  being  two  tracts  of  land,  being  more  particularly  described  as 
follows: 

Tract  1 

3.093  acres  of  land,  more  or  less,  being  a  portion  of  Haltom  Road,  in  the  William  Screech  Survey, 
Abstract  number  1416,  and  the  G.  B.  Stanley  Survey,  Abstract  number  1378,  Tarrant  County,  Texas, 
being  60  feet  in  width,  and  being  bounded  on  the  north  by  the  southern  border  of  a  tract  of  land,  being 
more  particularly  described  by  metes  and  bounds  in  that  certain  Quit  Claim  Deed,  dated  11/30/1972, 
between  the  City  of  Haltom  City,  as  Grantor,  and  Esther  Haltom  Morton  and  Ruth  Haltom  Brown,  as 
Grantee,  recorded  in  Volume  5369,  Page  236,  of  the  Deed  Records,  Tarrant  County,  Texas,  and  being 
bounded  on  the  south  by  the  northern  right  of  way  line  of  the  St.  Louis  and  Southwestern  Railroad;  and 
also  being  a  portion  of  the  Haltom  Road  Extension,  County  Project  3001-C,  described  as  a  5.5  acre  tract, 
more  or  less,  being  more  particularly  described  in  that  certain  Right  of  Way  Deed,  dated  September 
22nd,  1930,  between  G.  W.  Haltom,  as  Grantor,  and  Tarrant  County,  State  of  Texas,  as  Grantee, 
recorded  in  Volume  2,  Page  208-211,  of  the  Commissioner's  Court  Records,  of  Tarrant  County,  Texas. 

Tract  2 

2.302  acres  of  land,  more  or  less,  being  a  portion  of  Haltom  Road,  in  the  William  Screech  Survey, 
Abstract  number  1416,  and  the  G.  B.  Stanley  Survey,  Abstract  number  1378,  Tarrant  County,  Texas, 
being  60  feet  in  width,  and  being  bounded  on  the  north  by  the  southern  right  of  way  line  of  the  St.  Louis 
and  Southwestern  Railroad,  and  bounded  on  the  south  by  the  northern  right  of  way  line  of  Stanley- 
Keller  Road,  in  Tarrant  County,  Texas. 
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The  Texas  General  Land  Office  makes  no  representations 
or  warranties  regarding  the  accuracy  or  completeness  of 
the  information  depicted  on  this  map  or  the  data  from 
which  it  was  produced.  This  map  IS  NOT  suitable  for 
navigational  purposes  and  does  not  purport  to  depict  or 
establish  boundaries  between  private  and  public  land. 
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